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Message Text 

UNCLASSIFIED 

PAGE 01 HALIFA 00097 222026Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO SOE-02 AID-05 CEA-01 CIAE-00 
COME-OO DODE-OO DOE- 11 H-02 INR-10 INT-05 L-03 
NSAE-00 NSC-05 OMB-01 PM-05 USIA-15 OES-07 SP-02 
SS-15 STR-07 TRSE-00 ACDA-12 NRC-07 XMB-04 OPIC-06 
CEQ-01 /147W 

120142 222028Z/46 

P 222000Z FEB 78 
FM AMCONSUL HALIFAX 
TO SECSTATE WASHDC PRIORITY 2043 
INFO AMEMBASSY OTTAWA 

UNCLAS HALIFAX 0097 

E O 1 1652: N/A 
TAGS: EALRENRGCA 

SUBJECT: CANADIAN EAST COAST OIL EXPLORATION: 

EASTCAN SAYS NO 
REF: HALIFAX 0085 

1 . ACCORDING TO FEB 22 PRESS AND RADIO REPORTS, EASTCAN 
EXPLORATION LTD AND PROVINCE OF NFLD FAILED TO RESOLVE 
THEIR DIFFERENCES. EASTCAN, CONSEQUENTLY, WILL NOT DRILL 
OFF LABRADOR DURING 1978 DRILLING SEASON. PROVINCIAL 
ENERGY MINISTER BRIAN PECKFORD CLAIMS FACT THAT EASTCAN IS 
A CONSORTIUM REQUIRING UNANIMITY AMONG PARTNERS IN 
REACHING MAJOR DECISIONS WAS A MAJOR REASON WHY 
AGREEMENT COULD NOT BE REACHED. 

2. ALTHOUGH EASTCAN COULD PROCEED WITH DRILLING UNDER 
ITS FEDERAL LICENSE, IT IS NOT EXPECTED TO DO SO. PECKFORD 
HAS WARNED THAT IF NFLD WINS UPCOMING COURT CASE 

AGAINST OTTAWA ON OWNERSHIP OF OFFSHORE NATURAL RESOURCES, 
COMPANIES WHICH HAVE NOT QUALIFIED FOR PROVINCIAL 
DRILLING PERMITS STAND TO FORFEIT THEIR OFFSHORE 
LEASES. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 HALIFA 00097 222026Z 


3. WITH EASTCAN OUT OF THE PICTURE THIS YEAR, ONLY 
PLANNED CANADIAN EAST COAST DRILLING IN 1978 SEEMS TO BE 
EXPLORATORY DRILLING TO BE CONDUCTED BY PETROCAN AND 
SHELL CANADA IN AREA 150 MILES SOUTHEAST OF HALIFAX. 
MOORE 
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